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North Carolina Department of Revenue

IMPORTANT NOTICE: NEW NC-4 REQUIRED FOR PAYMENTS BEGINNING
JANUARY L, 2014

TO; ALLEMPLOYERS and
Payers of Pensior, Annuity, and Deferred Compengation Plans

The North Carolina General Assembly recently enacted House Bill 398 which becomes effective for taxable
years beginning on or after January [, 2014, Under this new law, taxpayers may no longer claim a personal
exemption for themselves, their spouse, children, or any other qualifying dependents, Additonally, many
deductions and tax credits that impact North Carolina withholding tax are no langer available for tax years
beginning on or after January 1, 2014,

As a result of this Act, every emplover must have all employees provide a new Employee’s Withholding
Allowance Certificate, either Form NC-4 EZ or Form NC-4. The new form must be completed by the
employee and provided to the employer so the corect amount of State income tax is withheld for any
payment periods beginning on or after January 1, 2014,

Please work with your employees to detarmine which form (Form NC-4 EZ or Form NC-4) is most suitable
for their filing preference:

»  Form NC-4 EZ; We anticipate this new, stmpler form will likely suffice for most employees.
Employees should use this form if they plan to ¢laim the NC standard deduction and plan to ¢laim
ne tax eredits or only the credit for children, it they qualify to claim exempt status, or if they prefer
not completing the extended Form NC-4. Employees should understand Form NC-4 £2 can still
be used even it they plan fo itemize deductions for their tax filing.

»  Form NC-4: Extended withholding form which may provide more precise withholding figures,
but will require historical tax return information and estimation of 2014 income, deductions, and
credits from the employee.

Likewise, ini i r gnnyd ments must complete and provide to their payer a new
Withholding Certificate for Pension or Annuity Fayments, Form NC-4F, in order to withhold the correct
amount of State income tax for any pension payment periods beginning on or after January 1, 2014,

Ifan employee fails to provide the emplayer with the applicable updated form(s), the employer is required
to withhold North Carolina tax based on the following status:

»  Employees failing to file Form NC-4 EZ or Form NC-4: “Single” with no allowances
= Pension Recipients failing to file Form NC-4P: “Married” with three allowances

If an automated payroll system is being used to calculate the amount of North Carolina income tax to be
withheld, implementation of the new tax rate (5.8 percent in 2014) may be accomplished by using one of
the enclosed methods for calculating the amount of tax to be withheld.

Copies of the forms, as well as instructional materials 1o assist employers through the process, are available
at www.dorne.com, If employers require additional assistance, please call the Department of Revenue at
|-877-252-4487. This special telephone number will be available through Febroary 28, 2014,



7 ING-4 Ezg;ﬁ Employee’s Withholding Allowance Certificate

1013 Naorth Carolina Department of Revenue

Social Security Number Merital Stafus

- - ‘ . Single . Head of Household —— Married or Qualifying Widow(er)
First Name (s CARITAL LETTERSFOR VR NAVE ANG ADBRESS) KL Last Name " '
Addrass o B 3 S . ‘ T Glﬂurl'{y(.ﬁnfprﬁm'ﬁw-leﬂsrg)
Gty o e T Slate " Zlp Gode (sp@ﬁfj - Gountry frastUS)

‘ '-Impor‘tant You muat qumplata a new Form NCG-4 EZ or NC-4 for tax year 2014. As a result of recant law changes, how yuu determlne

A -the number of allowances for tax Kear 2014 will differ from previous years. Most taxpayers will nat be antltled to as many allowances,

i=  and as B result, more taxpayers'should clalm zero {0) allowances. Additionally, youware no longer allowad ta claim a N.G. withholding
exemptlon for yoursalf your spousa, your chlld ren ar any other quallfylng tependents.

FORM NC-4EZ: Please use this form if you:

- Pan to claim the N.G. standard deduction

- Man to claim no tax cradits or only the credit far children
- Prefer not to completa the extended Form NC-4

- Crualify to claim exempt status {See line 3 or 4 halow}

You may complete Farm NC-4, if you plan to claim N.C. itemized deductions, federal adjustments o incgome, ar N.C. daductions.

If you da net plan ta elaim the credit for children, enter zere (Q) on line 1. I you pan to elaim the eradit for children, use the table below for your fillng status,
amount of Income, and number of children under age 17 to datarmine the numbar of allowances to enter on line 1. For mairled taxpayers, only 1 spolise
may ctaim the allowance for the credit for each child.

Single & Married Filing Separately Married Fillng Jointly & Quaiifying Widuw(er) Head of Household
[ ncoma 5ot G or g 17 Jl —ocome | of ik nior o 7
‘12345673910 ‘ ‘.“12345878810 . .123‘45373910
— T orionances I s othiowances |
020000 0 123456678 .. 040000 012834666738 : o-32.ti§.00“ 01234 ‘5: 6 657 8

2000160000 0 12 2 3 4 4 5 66 40001100000 0 1 2 2 344666 9200180000 01223 44656

1. Total number of allowances you are clalming for 2014 (Enter zerc (Q), or the number of gifowsnces from the tabis above)

2. Additienal amount, if any, withhald from each pay perfod (Enter whole doflars) OO

3. 1 cortlfy that | am exempt frem North Carolina withhelding because | meet both of the following condltlons:
= Last year | was antltled to a refund of all State income tax withhald bacausa | had no tax liabillty, and Check Here D
» For tax vear 2014, | expact a refund of all Stats income tax withheld because | expect to have no tax liability

4. | certify that | am exempt from North Carolina withholding because | mest the ragulrements

of the Military Spouses Restdency Relief Act and | am legally domigiled in the state of (Enter state of domicile) ____ Check Here D

If tiria 3 of IIne 4 above applies to you, enter the effective year 20

5. | certify that [ no longar meet the requirements for exemption on line 2 m orline 4 I:I (Chachk applicable box)

Therefore, | revoke my exemption and request that my employer withhold Norh Carolina income tax based on the Check Here D
number of allowances entered on line 1 and any amount entered on line 2,

‘CAUTIE)N Ir yﬁc‘r furnish an. émployer with an Employee’s Wlfﬁhn!&i‘ng Allowance Certificate that contains lnfonnaﬁan'Which hag no
reasondble basis and resylts In a lesser amount of tax being withireld than weuld have baen withheld had you fum:’shon‘ reagonghle
information,. you are subjecf toa panahty of 50% of the amount not pmparly withheld,

Employee's 3lgnature . B : , ~ Date

! certify, under pensfiias provided by law, ihat | am entitled fo fhe nurmber of withpetding aflowanees claimed on Iing 1 above,
or if glaiming exemptiof fram withfiolding, that I am entitfed to claim the exempt status on line 3 or 4, whiohever applias.
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e’s Withholding Allowance Certificate
Narth Carolina Department of Revenue

A

Important: You must complete a new Form NC-4 EZ or NC-4 for tax year 2014, As & result of recent law changes, how you
determine the number of allowances for tax year 2014 will differ from previous years, Most taxpayers will not be entitled to as
many allowances, and as & result, mere taxpayers should clalm zero {0) allowanges, Additionally, you are no longer allowed to
claim & N.C. withholding exemption for yoursalf, your spouse, your children, or any other quallfylng dependents.

PURPOSE - Complete Form NC-4, Emg.lluyaes Withholding Alowance
Certificate, £o that your amployer can withhold the carrect amount of State
income tax frem your pay. If you do not provide a new NG-4 to your
amployer, your employer I3 required to withhold based on single with
zero allowances.

FORM NGC4 EZ - A naw form was created for tax year 2014 for taxpayers who
intend to claim aither: exempt status, or the N.G. standard deductlon and no
tax credits or only the credit for children.

FORM NC-4 BASIC INSTRUCTIONS - Complete the Allowance Worksheet.
The worksheet will help_lyou figure the number of withholding allowanscas you
are entitled to daim.  The worksheat is provided for employeas to adjust
their withhelding sllowances based on N.G. ftemlzed deductions, federal
agdjustments to income, N.C. additions to federal adjusted givss income, N.C.
deductions from f@daral adjuated gross income, or N.C. tax credits, However,
you may claim fewer aflowances if you wish to incraase the tax withheld during
the year. If your withhalding sllowances decrease, you must file anothar NC-4
with your employer within 10 days after the change occurs. Exception: When
an individual ceases to be head of housenold after maintaining the household
for the major portlon of the year, a new NC-4 is not required until the naxt year.

TWO OR MORE JOBS - If you have mors than cna Job, flgure the total
number of allowances Kou are enfitied to claim on &l jobs vsing one Form
NG-4 Allowanca Worksheet. Your withholding will usually be mest accurate
when all allowances are claimad on the NC-4 fllad for the higher paying job
and zero allowances are claimed for the other. You should also refar to the
Multiple Jobs Table to determine the additional amount 1o be withheld on ling
2 of Form NC-4 (See Altowance Worksheat).

NONWAGE INCOME - If you have a large amount of nonwage income, such
as interest or dividgends, you should consider making astimated tax paymeanls
uging Form NC-40 to aveid underpayment of estimeted tax interest. Form
NC-40 ig available on our wabslte at under individual income
tax forms.

HEAD OF HOUSEHOLD - Generally you may claim head of household
status on your tax return only If you are unmarried and pay maore than 50% of
the costs of keeping up & home for yourself and your dependent{s) or other
quallfylng Individuats. Note: “Head of Houzehold" for State tax purposes is
the same as for federal tax purposes.

QUALIFYING WIDOW(ER) - You may claim quallfying widow{sr) status only
if your spouse died in either of the two preceding tax years and you meef the
followlng requiremants:

1. Yourheme ig maintained as the main household of a child or stepchild for
whom you can claim a faderat examption; and
You were entitled to file a joint return with your spouse in the year of your

spouse's death.

MARRIED TAXPAYERS - For married taxpayers, both spouses must agree
as to whether they will each complete the Allowance Worksheet based on
married filng jolntly or marrled flllng separately.

2.

For married isxpayers completing ihe Allowanze Worksheet based on
married filing jointly, you will considar the sum of both spouges incomeas,
adjustments. additions, deductions, and credits on the Allowance
Worksheet to determina the number of allowanses.

Faor marrled taxpayers complating the worksheet on the basis of marrled
fiing separately, each $pouse will consider orly his er her portien of
income, adiustments, addifions, deductions, and credits on the Allowance
Worksheet to determing the number of allowances,

All NG-4 forms are subject to review by the North Carolina Department of
Revenue. Youremployer may be required to gend this form to the North
Carolina Department of Revanua.

CAUTION:

If you furnizh an employer with an Empleyee's Withholding Allowanse Certificate that containg information which has no
reasonable basis and results in a lesser amount of tax being withheld than would have bean withheld had you furnished ressonable
infarmation, you are subject to a penalty of 50% of the amount not properly withheld.

r Cut here and give this certificate to your employer. Keep tha top pertion for your racaords, j’

"“"NC-4 m Employee’s Withholding Allowance Certificate

11-13
1. Total number of allowances you are ciaiming for 2014

(Enter zero (0), or the number of allowances from Page 2, line 16 of the NC-4 Allowance Warkzheet)

2. Additional amount, if any, withheld from each pay perlod (Enfer whole dollars)

North Carofina Department of Revenue

[
1T 00

Social Secur‘ity Number

Marital Status
r ) Gingle

L

lill! "'!HHH

) Marriad or Qualifying Widow{er

.1

[

Flr:t Name (uSE GAF‘V'TAL

{"} Hesd of Housahold
hasttame

annl
LI

[ERERERN La:j;l;i;@l
T,

Lol L] _')_Qil_ﬂ;i_.._..(..ff_ffﬁ_'fiff..ffl__.,'i'f;i

1

Emgployee's Signature

Date

| ceartify, under penallies providad by law, that | am antitled to the number of withholding allowances claimed on line 1 above,



NC-4 Allowance Worksheet Part |

Important: You must complete a new Form NC-4 EZ or NC -4 for fax year 2014, As a result of recent law changes, how
you determine the number of allowancas for tax yaar 2014 will differ from previous years. Most taxpayers will not
ke entltled to as many allowances, and as a result, more taxpayers should claim zero (0) allowances. Additionally,
you are no longer allowed to claim a N.C. withholding exemption for yourself, your spouse, your children, or any
other qualifying dependents,

For tax year 2014, answer all of the following quastions for your filing atatus, Because N.C. dogs not recognize
sams-sex marriages, same-sex couples whe file married for faderal purposas must complete this worksheet as single,
or if gualified, head of household or qualifying widaw(er),

Single -
1. Will your N.C. itemized deductions frarm Page 3, Schedule 1 exceed $10,0007 Yo O No O
2. Will you have adjustments or deductions from Income from Page 3, Scheduls 27 Yes O No O
3. Will you be able ta claim any N.C. tax credits or tax cradit carryovers from

Page 4, Schedule 47 Yes O Ne O

If you answered "No” to all of the above, BTOP HERE and enter ZEROQ (0) as total aliowances en Form NG-4, Line 1.
If you answered "Yes® to any of the above, you may choose to go to Page 2, Part [l to determing if you gualify for
additional allowances. Otharwise, enter ZERO (0} on Form NC-4, Ling 1.

Married Filing Jointly -

1. Wil your N.C, itemized deductions from Page 3, Schedule 1 exceed $17,5007 Yes O No [
2. Wil you have adjustments or deductions frem income frerm Page 3, Schaduls 27 Yes M No
3. Will you be able to claim any N.C. tax credits or tax credit carryovers from

Page 4, Schedule 47 Yes O Ne O
4. Will your spouse receive combinad wages and taxable

pensions of leas than $5,000 or only retirmment benafits not subject fo N.C. income tax?  Yes 0O Ne O

If you answered "No” to all of the above, 8TOP HERE and enter ZERO (D) as total allowances on Form NC-4, Line 1,
If you answerad "Yes" to any of the above, you may chooze o go to Page 2, Part Il to determine if you qualify for
additional allowances, Otherwise, enter ZERO (0} on Form NC-4, Line 1.

Married Fiting Separately -

1. Wil your portion of N.C. itemized deductions from Page 3, Schedule 1 sxceed $10,0007 Yes O Ne O
2. Will you have adjustments or deductions from income from Page 3, Schedule 27 Yes O No 0O
3. Will you be ablg to claim any N.C. tax credits ar tax credit carryovers from

Page 4, 3chedula 47 Yes [ No Ll

If you answerad "No” to all of the above, STOP HERE and enter ZERO (0) as total allowances on Form NC-4, Line 1.
If you answered "Yes" to any of the above, you may chocse to go to Page 2, Pant 1l to determine if you qualify for
additional allowances. Otherwise, enter ZERQ (0) on Form NC-4, Line 1.

Haad of Househaold-

1. Wilf your N.C. itemized deductions from Paga 3, Schadule 1 exceed $14,5007 Yes O Ne O
2. Will you have adjustments or deductions from income from Page 3, Schedule 27 Yes [ Ne O
3. Wil you be able to claim any N.C. tax credits or tax credit carryovers from

Page 4, Schedule 47 Yas O Mo O

If you answered “No” to all of the abave, STQP HERE and enter ZERO {0} as total allowances on Form NG-4, Line 1.
If you answered “Yes” to any of the above, you may chaose to go to Page 2, Part Il to determine if you qualify for
additional allewances. Otherwize, enter ZERD {0) on Form NC-4, Line 1.

Fange |1



NC-4 Allowance Worksheet

allowances. Otherwise, entet THREE (3} on Form NC-4, Ling 1.

Qualifying Widowler) -

1. Will your N.C. itemized deductions from Page 3, Schedule 1 exceed $17,5007 Yas [0
2. WIll you have adjustments or deductions from income from Page 3, Schadule 27 Yez O
3. Will you be able to claim any N.C. tax credits or tax credit canyovers from

Page 4, Schedule 47 Yes O

If you answered "No" to all of the above, STOP HERE and enter THREE (3} as total allowances on Form NC-4, Line 1.
If you answered “Yes” to any of the above, you may choose to go to Part |l o determine if you gualify for additional

NC-4 Part Il

10.

11,

2.

13.

14.

15,

16.

Enter your total estimated 2014 N.C. lemized deductions from Page 3, Schedule 1 ... 1.
Entar tha applicabla $ 7,50010f single
M.C, standard deduction $156,000 if married filing jointly or qualifying widaw{er}
basead on your flling status, § 7.500 if married filing separataly

12,000 if head 0f NOUSENGIL ..o e 2.
Sublract line 2 from line 1. Ifline 1 is legs than ing 2, antar ZERD {0 .ovii e e 3.
Enter an estimate of your tolal 2014 federal adjustmeants to income and State deductions from
faderal adjustad grozs Income from Page 3, Soheduld 2 ... 4,
L To T I T o T TP PP PR &

Enter an estimate af your 2014 nonwage income (such as dividends or interest} ... 6. $

Enter an estimate of your 2014 State addifions to federal adjusted gross

income from Page 3, Schedule 3 .. e e 7. $ .

A INBE B ANO T o i iiiiiiiirrir i v s eeeem s es e se s oms s oo et e s ee et e e e e se e et £ am s ae R e e se e seesee e s s nnde e oAb e 8,
Subtract line & from line & (Do fof artar 1685 AN ZBFO) .....co....oo.ocvvecrieire i e 8.
Divide the amount on ling 8 by $2,500 . Round down 10 Whole NUMBET e 10.

Ex. $3,900 + $2,600 = 1,56 rounds gown 1o 1

Enter the amaunt of your estimated N.C. tax credits from Page 4, Schedule 4 ..11. $

Divige tha amount on line 11 by 3145, Round down to whale nuimber ..., 12,

Ex. $200 + $145 = 1,38 rounds down to i

If filing a5 single, head of household, or marrled fillng separately, enter zero (0) on this fine,
If filing as quallfying widow(er), enter 2.
f filing ms married fiiing Jointly, enter the appropriate number from either (a), {b), (&), or {d} below.

(a) Yourspouse expects to have zera wages and expacts to recaive retirament benefits that will all be nontaxable
for N.C., purposes, antar 3. (Montaxable retirement benefits include; Bailey, Social Sacurity, and Railroad
retirement}

{b)  Yourspouse expects to have combined wages and taxabla pensiens of mere than §1, butlass than $2,500,
enter 2.

{c)  Your spouze expects to have combined wages and taxable pensions of more than §2.500 but less than
$5,000, anter 1.

{d)  Your spouse axpects to have combined wages and faxable pensions of mare than

LT = = ol 13,

Add lings 10, 12, and 13, and enter the totB] B oo 14,

If you completed this worksheet on the basis of married filing jeintly, the total number of allowances determined
on line 14 may be split between bath spouses, howsvar, they so choose. Enter the number of allowances

from ling 14 that your SpoUSe PlANS B0 CIRIM i spsecs e ses s eneses e emse e smes e s eneseseceemnense 10

Subtract line 15 from line 14 and enter the total number of allowances here and on line 1 of your

Form NG-4, Employes’s Withholding Allowance Certificate ..., 1B.

= | = &R

Page

2



NC-4 Allowance Worksheet Schedules

Important; if you cannot reasonably estimate the amount to enter In the schedules below, you should enter ZERQ (0) on line 1, NC-4,

Schedule 1

Estimated 2014 N.G. [temized Deductians
Qualifying morigage interest b .
Real estate property taxes B .

Total qualifying mortgage interest and real estate property taxes®
Charitable Contributions {Same as allowed for federal purposes) .
Total estimated N.C. iternized deductions. Enter on Page 2, Part ], Ling 1 .

K.

tealeq
TR &

*The sum of your qualified mortgage interest and real estate propary taxes may nof exceed $20,000. For married
taxpayers, the $20,000 limitation applies to the combined total of qualified morigage interest and real estate property
taxes claimed by both spouses, rather than to each spouse separately.

Schedule 2
Estimated 2014 Federal Adjustmentz to Income

Federal adjustments to income are the amounts that are deducted from total income claimed on your federal return,
Adjustments to income may include:

Health savings account deductian

Maving expenses

Alirmony paid

IRA deduction

Student loan interest deduction

Cerfain business expenses of reservists, performing artiat,
and fee-basis governmental officials ] -

Total Faderal Adjustments to Incorne 8 .

o

ealea lea e
&3 R |1

Estimated 2014 State Deductlons from Federal
Adjusted Gross Income to Congsider for NC-4 Purposes

20% of prier benus depreciation addback &

20% of prior section 178 acddback $

Amount by which Morth Caroling basis of property exceeds

federal basis of propaity - in year taxpayer disposes of property b .

Total State Deductions from Federal Adjusted Grogs Incomes $

{Da not consider any amount of the portion of Bailey Retirement
Benefits, Social Securlty Benefits, or Railroad Retirement Benefits
included in Adjusted Gross Income.)

Total Federal Adjustments to Income and State Deductions from Federal Adjusted
Gross Income. Enter on Page 2, Part I, Line 4 i .

Schedule 3
Estimated 2014 State Additions to Federal
Adjusted Gross Income to Consider for NC4 Purposes

Amount by which federal basis of property exceeds NC basia of proparty —in year taxpayar
disposes of proparty

Amourt of gross income from domestic production activities that a taxpayer excludes

from gross incorne under section 199 of the Intarnal Revanues Code

Total State Additions to Federal Adjusted Gross Income. Enter on Page 2, Part ||, Line 7 ]

Shareholder's share of buill-in gains tax that the S corporation paid for federal income tax purposes 3 :
$

£
3
=

£f

Fags |3



NC-4 Allowance Worksheet Schedules

Schedule 4
Estimated 2014 N.C. Tax Cradits

Tax Credit for Income Taxes Paid to Other States by Individuals B

Credit for Children

A taxpayer who is allowed a federal child tax cradit under section 24 of the Internal Revenue Code is allowsd a tax credit
for each dependent child unless adjustad gross income exceeds the threshald amount shown below.

The cradit can be claimad only for 2 child whe is under 17 years of age on the fast day of the year.

No. of Credit Amount per  Estimated
Filing Status Adjusted Gross Income Children Qualifying Child Credit
Single Up ta $20,000 - 5125 b
Over $20,000 and up to $50,000 $100 3 .
Over $50,000 50 3 .
Maried Filing Jointly ar Up to $40,000 $125 3 .
Qualifying Widow(er) Over $40,000 and up to $100,000 $100 b .
Cver $100,000 30 3 .
Mead of Heusehold Up to $32,000 - $125 ¥ .
Over $32,000 and up to $80,000 $100 $ .
Over $80,000 30 b .
Married Filing Separately Up to $20,0Q0 e $125 3 .
Qver $20,000 and up to $50,000 $100 b .
Over §50,000 $0 5

Additional Tax Credlts and Carryovers

G.5. 105-129.16A, Credit for Investing in Renewable Energy FProperty $
G.5, 106-128.16H, Credit for Donating Funds to a Nenprofit Organizatian or Unit of State or
Local Government to Enable the Nonprofit or Government Unit to Acguire Renawable

Energy Property 3
3.8, 105-151.29, Credit for Qualifying Expenses of a Production Company 3
(3.5, 105-128.35, Credit for Rehabilitating Income-Producing Mistoric Structure
(.58, 108-129.36, Credit for Rehabilitating Nonincome Producing Historic Structure $

(.5, 105-1208.42, Credit for Low-Income Housing Awarded & Federal Credit Allocated on or
after January 1, 2003

G.5. 106-129.55, Credit for North Caroling Research & Development

G.5. 105-129.71, Cradit for Incame Producing Rehabilitated Mill Property

G.5. 105-129.72, Credit for Nen-income Froducing Rehabilitated Mill Property

(3.5. 105-129.968, Credit for Constructing a Rallraad Intermodal Facility

G.5. 105-163.011, Tax Credits for Qualifying Business Investments

Tax Credit Carryover from previous years

o |65 Hoo (B9 [ 103 (O

rd

Total Tax Credits angd Carryovers. Entar on Page 2, Part 1l, Line 11

Fage
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Mulfiple Johs Table

Find the amount of your estimated annual wages from your lowest paying job{s) in the left hand column. Follow across to
find the amount of additicnal tax to be withheld for each pay period. Enter the additional amount to be withheld on line 2 of
your Form NG-4 EZ/NG-4,

Additional Withholding for Single, Married, or Qualifying Widow(er) with Multiple Jobs

Estimated Annual Wages Payroll Period
At Least | ButLess Than | Monthly | Semimonthly | Biweekly | Weekly

0 1000 2.00 1.00 1.00 1.00
1000 2000 7.00 4.00 3.00 2.00
2000 3000 12.00 6.00 §.00 3.00
3000 4000 17.00 8.00 §.00 4.00
4000 5000 22.00 11.00 10.00 5.00
5000 6000 27.00 13,00 12.00 6.00
6000 7000 31.00 16.00 15.00 7.00
7000 Unlimited 36.00 18.00 17.00 8.00

Additional Withholding for Head of Household Filers with Multiple Jobs

Estimated Annual Wages Payroll Period

At Least | But Less Than | Monthly | Semimonthly | Biweekly | Weekly
0 1000 2.00 1.00 1.00 1.00
1000 2000 7.00 4.00 3.00 2.00
2000 3000 12.00 6.00 6.00 3.00
3000 4000 17.00 8.00 8.00 4.00
4000 5000 22.00 11.00 10.00 5.00
5000 6000 27.00 13.00 12.00 6.00
6000 7000 31.00 16.00 15.00 7.00
7000 8000 36.00 18.00 17.00 8.00
8000 9000 41.00 21.00 19.00 9.00
9000 10000 46.00 23.00 21.00 11.00
10000 11000 51.00 25.00 23.00 12.00
11000 12000 56.00 28.00 26.00 13.00
12000 Unlimited 58.00 29.00 27.00 13.00

Fage |5



Withholding Certificate for
Pension or Annuity Payments
North Carolina Department of Revenue

Impertant: You must complete a new Form NC-4P for tax year 2014, As a result of racent law ¢hanges, how you determine

the number of allowances for tax year 2014 will differ from previous years. Most taxpayers will net be entitled to as many
sllowances, and as a result, more taxpayers should claim zero (0) allowances. Additlonally, you are na longer allawed to claim

a N.C. withhelding exemption for yourself, your spouse, your children, or any other gualifying dependants,

PURPOSE. Form NC-4P is for Narth
Carolina residents who are recipients of
ingame from pensions, anndities, and certain
other deferred compensation plans, Use
the form to tell payers whether you want
any Stata income tax withheld and on what
basis. You can also use the form to ¢hoosa
not to have Stale inceme tax withheld,
However, you canngt make this choice for
eligible rollover distributicns, The method
and rate of withhalding depands ¢n whather
the payment you receive is a pariodic
payment or a nonperigdic distribution, This
form is also te be usad by a nonresident with
a North Careling address to indicata that no
tax is to be withhald from pension payments,

Caution: If you furnish a pension payer a
Withholding Certificate for Pension or
Annuify Payments that contsins information
which has no reasonable basis and restits in
a fasser amount of fax being withheld than
would have been withheld had you fumnished
reasonable informalion, yau are subject fo a
penafty of 50% of the amaount not proparly
withheld, You may be subject fa interest for
underpayment of estimated income tax, that
appfies for not paving enough tax during the
vear, aither through withholding or estimated
tax paymeants. MNew retirees should see
Farm NGC-40, Individual Estimated fncome
Tax, for detaiis on the estimated incorme tax
requirements.  You may be sble to avoid
quarterly estimated Income fax payments
by having ancugh tax withheld from your
pension or annuity using Form NC-4F

3 ﬁ Cut here and glva thia certiffcate to your employer. Keep the top partion for your records, j

Form N C "4P WltthIdlng

FERIODIC PAYMENTS. Withholding frem
periodic payments of a pension or annuity is
figured In the same manner as withholding
from wages. Periodic payments are made
in installments at regular intervalz aver a
period of more than one year. They may
be paid annuzlfy, quarterly, monthly, etc.
If you want State income tax withheld,
you should complete the Form NC-4P
Aliowance Worksheet. You can desighate
an additional amount to be withhald on line 3
of Form NC-4F. Submit the completad form
to your payer. |fyou do not submit Foim NG-
4P to your payer, the payer must withhold
on pericdic payments as if you are married
claiming three withholding allowances.

For periedic payments, your Form NC-4P
stays in effect uniil you change or revoks it.
‘Your payer must notify you each year of your
right to choose nof fo have State incomea tax
withheld or to reveke your election,

NONPERIODIC DISTRIBUTIONS - 4%
WITHHQLDING. Your payer mustwithhold
a flat 4% from a naenperiodic distribution
unleas you choose not to have income
tax withhald. A nonperiodic distribution
means any distribution which is not a
periodic paymant,  (The 4% withholding
iz required on eligible rellover distributions
and you cannot choose notto have income
tax withhald from those distribufions.)
Cistributiona from an {RA that are payable
on demand are treated as nonperiodic
distributions, The alection to withhaold

MNorth Carclina Department of Revenue

from nonperiodic digtributions applies on
a distribution by distribution basis. If you
choose not to have tax withheld from a
nonperiodic distribution, you should check
the box online 1 of Form NC-4P and submit
the completed farm to your payer.

MISSING OR INCORRECT TAXPAYER
IDENTIFICATION NUMBER. 1{f you submit
an NC-4P that does not contain the taxpayar
identification number, or if the identification
nurmber is incorrect, the payer cannot honar
your request not fo have income tax withhald,
The payer must withheld on periodic
paymentz as if you are married claiming
three withholding allowances. Withholding
an nonperiodic distributions will be at the
4% rate.

REVOKING YOUR *NO WITHHOLDING”
CHOQICE. If you previously chose not to
have State income tax withhald on aithar
periadic or penpeanadic payments, complete
ancther NC-4P and submit to your payer.
Write “Revoked" next to the check box on
line 1 of the form and tax will ba withhe!d at
the rate set by law,

IMPORTANT. Governrnent retirees whose
income is exempt from State tax as a result
of the Bailey Setflement should choose no
withholding hy checking the box on line 1 of
Farm NC-4P.

Certificate for Pension or Annuity Payments

Type or print your first name and middle initial

Last nama

Your soGial secuiity number

Homa address (numbar and etrest ar rural routa}

ity or tawn, state, and EF code

Claim er idardification nurnber

{if any) of your pengion or
annuity contract

Complete the following applicable lines:

1 Check here if you do not want any Stata income tax withheld from your pension or annuity. (Do not complete lines2or3) e D

2 Total number of allowances you are claiming for withhalding from each periodic
pension or annuity paymant, (You may also dasignate an additional delfar amount on Bne 3.) v »

3 Additionzl amaunt, if any, you want withheid from each pension or annuity payment. Note: For pedodic payments

{Entar number
of Allowsnces)

yau canol enter an amount hare withow! enferng the number (including zero) of allowances on ling 2.............. 5

Your Signature

Date »




NC-4P Allowance Worksheet Part |

Important: You must complete a new Form NC-4P for tax year 2014, As a result of recent law changes, how you
determine the number of allowances for tax year 2014 wlll differ from previous years, Most taxpayers will not be
entitled to as many allowances, and as & result, more taxpayers should claim zero {Q) allowances. Additionally, you
are no longer allowed to cfalm a N.G. withholding exemption for yourself, your gpouse, your children, or any athet
qualifying dependants.

For tax ysar 2014, answer all of the following guestionz for your filing statuz. Because N.C. does not recognize
sEIME-EEX Marriages, same-sex cauples who file married for fadaral purposes must complets this worksheet as singla,
ar if qualified, head of household ar gualifying widow(er).

Single -
1. Wil your N.C. itemized deductions fram Page 3, Schedule 1 excead $10,0007 Yes O No O
2. Will you have adjuziments or deductions from Income from Page 3, Schadule 27 Yes O No [
3. WIll you be able to claim any N.C, tax credits or tax eredit carryovers from

Page 4, Schedule 47 Yes O No OO

If you answered “No” to all of the above, STOP HERE and enter ZERO (0) a= total zflowances on Form NC-4PR, Lina 2.
If you answered "Yes" 1 any of the above, you may choose to go to Page 2, Part Il W determine if you gualify for
additicnal allowances, Otherwise, enter ZERQ (0) on Farm NC-4F, Line 2.

Married Filing Jointly -

1. Will your N.C. iternized deductions from Page 3, Schedule 1 excead $17,5007 Yez O Ne
2. Wil you have adjustments or daductions from Income from Page 3, Schedule 27 Yes O Ne O
3. Will you ke able to claim any N.C, tax credits or tax credit carryovers from

Page 4, Schedule 47 Yes O No [
4, Will your spouse receive combined wages and taxable

pensions of legs than 56,000 or only retirement benefits not subject to N.C. income tax?  Yes [ No O

If you answered "No” to all of the above, STOP HERE and enfar ZERG (0) a3 total aillowances on Form NC-4P. Line 2.
If you answered "Yes" to any of the above, you may choose to go to Page 2, Pari |l to determina if you qualify for
additional allowances. Otherwise, entar ZERQ (0) on Form NC-4F, Line 2,

Married Filing Separately -

1. Will your portion of N.C., itemized deductions fram Page 3, Schedule 1 exceed $10,0007 Yes [ Ne O

. Will you have adjustments or dedustions from income from Page 3, Schedule 27 Yoz O No O
3. Will you ba able to claim any N.C. tax credits or tax credit carryovers from

Fage 4, Scheduls 47 Yes O Noe O

If you answered "No' to all of the abava, STOP HERE and enter ZERD () as total ellowances on Form NC-4P, Line 2.
If you answered "Yes" to any of the above, you may choese to go to Page 2, Part Il to determine if you qualify for
additional alfowances. Otherwise, enter ZERQ (1) on Form NC-4F, Line 2.

Head of Household-

1. Will your N.G, itemized deductions from Page 3, Scheduls 1 excaed §14,5007 Yes [] No O
2. Wil you have adjustments or deductions from income from Page 3, Schedule 27 Yes O Ne O
3. Will you be able to claim any N.C. tax credits or tax credit carryavers fram

Page 4, Schedule 47 Yes O Na [

If you answerad "No" to all of the above, 5TOP HERE and enter ZERQ (0} a5 total zilowances on Formn NG-4P, Line 2,
If you answered "Yes" to any of the above, you may choose to go to Page 2, Part Il to determine if you qualify for
additional sllowances. Otherwise, enter ZERQ (0) on Form NC-4P, Line 2,

Faga |1



NC-4P Allowance Worksheet

3. Will you he able to claim any N.C, tax credits or tax cradit carryovers from

allowances. Otherwise, enter THREE (3) on Form NC-4F, Lina 2.

Quallfylng Widow(er) -
1. Will your N.G, itamized deductions from Page 3, Schedule 1 exeeed §17, 5007 Yes O
2, Will you have adjustments or deductions from income from Page 3, Schedule 27 Yez O

Page 4, Scheduls 47 Yes O

If you answered "No” to all of the above, STOP HERE and anter THREE (3} as total allowances on Form NG-4P, Line 2,
If you answered "Yes" to any of the above, you may chaosa to go to Part Il to determine if you qualify for additional

NC-4P Part Il

10

11.

12.

13

14.

18,

16.

Enter your total estimatad 2014 N.C. itamized deductions frarm Page 3, Sehedule 1. 1.

Enter tha applicable % 7,600 0f atngle
NG, standard deduction $15,000 if married filing jointly or qualifying widow(er)
based on your flling status. § 7,500 If marrled iing saparately

£12,000 if head of RoUSEHOIT e eere e 2.

Subtract llne 2 from line 1. [fline 1 iz less than fine 2, antar ZERD (0) ..o eera v sy e arr e 3

Enter an estimate of your {otal 2014 federal adjusiments to income and State deductions from

federal adjusted gross income fram Page 3, SChedule 2 ... e 4.

AT NIMEE J MU B ey T TSR P18 00 e e e bbb e e e ettt e e e en e e e e eeeeeenneen 5.

Entar an astimate of your 2014 nonwage Income (such as dividands or intarest) ... 6. $

Enter an estimate of your 2014 State additions to federal adjusted gross
incame from Page 3, Schadulg 3 ..o e rrernens T $

Pt T T = - VT« OO a,
Subtractling & from ling & (L0 not @nfer 1858 thaM ZE0} i e s e a.

Divide the amount on line 9 by §2.500 . Round down 16 whale TUMBET i 10.

Ex. §3,000 + $2,500 = 1.58 rounds down to 1

Enter the amaunt of your estimated M.C. tax credlts from Page 4, Schedule 4 ..11. $ R

Divide the amount on line 11 by 3145, Reound down fowhole NUMBEN ... 12,

Ex $200 + $145 = 1,38 rounds down to 1

If filing a4 single, haad of househeld, or married filing separately, enter zero (0) on this line.
If filing as qualifying widow(er}, enter 3.
It fllng as marrled filing Jointly, entar tha apprepriate number from sithar (a), (b, (¢}, or (d) below,

{a)  Your spouse expects to have zero wages and axpects 1o receive retlrament banefits that will all be nontaxable
for N.C. purposes, antar 3. (Nontaxable ratirsment benefite include: Bailey, Social Security, and Rallroad
reliremant)

{h}y  Yourspouse expects to have combinad wages and taxabie pensions of more than $1, but less than $2,500,
after 2.

{c) rour spouse expects fo have combinad wages and taxable pensions of more than $2,500 but lass than
$5.000, enter 1,

(dy  Your spouse expects to have combined wages and taxable pensions of mere than

B5, 000, BN Do ettt ettt ettt ettty e AR RT3 4 o441 TR £ o152 eeeene e e fenesteeee et et eerenn e emeeeee 13

Addlines 10,12, and 13, and anter the total Nere.........c.ooo e e e 14,

If you completed this warksheat an the basis of married filing jointly, the total number of allowances detarminad
on line 14 may be 3plit between both spouses, however, they 30 choose. Entar the number of alipwsnces

from ling 14 that your Spouse PlaNSs 10 ClAIM ... e rr v e 15.

Subtract line 15 frem line 14 and enter the total nurnber of allowances here and an line 2 of your

Form NC-4F, Withholding Certiflcate for Pension or Annuity Payments ... 16

=%

=

3 163
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NC-4P Allowance Worksheet Schedules

Schedule 1

Estimated 2014 N.C. temized Deductions
Qualifying mortgage interast K
Real estate property taxes

Tatal qualifying mortgage interast and real estate propery taxes® b .
Charitable Contributions (Same as allowed for federal purposes) b
Total estimated N.C, itemized deductions. Enter on Fage 2, Part I, Line 1 5

*The sum of your qualified moitgage interest and real estate property taxes may not exceed $20,000. For martied
texpayers, the $20,000 limitation applies to the combined total of gualified mortgage interest and real estate property
taxes claimed by both spouses, rather than to sach spousa separately,

Schedule 2
Eatimated 2014 Federal Adjustments to Income

Federal adjustments to inseme are the amounts that are deducted from total income claimad on your fedaral return.
Adjustrnents to income may Include:

Heaith savings account deduction

Moving expenses

Allmany paid

IRA deduction

Student loan interest deduction

Certain business expenses of reserviats, performing artist,
and fee-bazis governmental officials

Total Federal Adjustments to Income 3 :

SF A R [

Estimated 2014 State Deductions from Federal
Adjusted Gross Income to Consider for NG-4P Purposes

20% of prior bonus depreciation addhack ¥
20% of prior aection 179 addback 3
Arnount by which North Carclina hasis of property exceeds

federal basis of property - in year taxpayer disposes of properly § .
Total State Deductions from Federal Adjusted Gross Income b

{Do not conslder any amount of the portion of Bailey Retirament
Benefits, Soclal 3ecurity Benefits, or Railroad Retirement Benefits
included In Adjusted Gross Incoma.)

Total Federal Adjustments to Income and State Daductions from Federal Adjustad
Grose Income. Enfer on Page 2, Partll, Line 4 ]

Schedule 3
Estimated 2014 State Additions to Federal
Adjusted Gross Income to Consider for NG-4F Purposes

Shareholder's share of buitin gains tax that the 5 corperation paid for federal income tax purposes
Armount by which faderal basis of property exceeds NG basis of property — in year taxpayer
disposes of property

Amount of gross income from domestic production activities that a taxpayer excludes

from gross income under gection 199 of the Intemal Ravenue Code

Total State Additions to Federal Adjusied Gross Income. Enter on Page 2, Part I, Line 7

WSl = =

!'.'.\

I ’l [

Impartant: If you cannot reasonably estimate the amount to enter in the schedules below, you should enter ZEROQ {0} on line 2, NG4P,

3



NC-4P Allowance Worksheet Schedules

3chedule 4

Estimated 2014 N.C, Tax Gredits

Tax Credit for Income Taxes Paid to Other States by Individuals

Cradit for Children

Ataxpayer who is allowed a federal child tax eredit under section 24 of the Internal Revenue Code is allowed & tax credit

for each depandant child unless adjusted grogss income exceads the threshold amount shown below.

The credit can be claimed only for & child who is under 17 years of age on the last day of the year.

Filing Status

Single

Married Filing Jeointly or

Qualifying Widow{er)

Head of Houseghold

Married Filing Separataly

Adjusted Gross Ihcome

Up to $20,000
Over $20,000 and up to $50,000
Over $50,000

Up to $40,000
Over $40,000 and up ta $100,000
Qver $100,000

Up to 532,000
Over $32 000 and up to $80,000
Cver $80,000

Upio $20,000
Qver $20,000 and up to $50,000
Ovar $50,000

Additlonal Tax Credits and Carryovers

No. of
Childran

G.5. 105-129.16A, Credit for Investing in Renewable Enargy Preperty
G5, 106-128.16H, Credi{ for Donating Funds to a Nenprofit Crganization or Unit of State or
Local Government to Enable the Nonprofit or Governmant Unit to Acquire Renewable

Energy Froperty

G.8. 105-151.29, Credit for Qualifying Expanses of a Production Company

G.5. 105-129.35, Credit for Rehabilitating Inceme-Preducing Historis Structure
G.3, 105-129.38, Credit for Rehabilitating Nonincome Producing Mistoric Structure

Credit Amount per  Estimated

Qualifying Child Cradit
5125 3 .
$100 3 -
$0 .
$125 b \
$100 .
$0 % .
$125° 5 .
$100 3 .
30 3 .
$125 b .
$100 3 .
30 3 .

% .

G.5. 105-129.42, Credit for Low-Income Housing Awarded a Federal Cradit Allocated an or

after January 1, 2003

G.3, 108-129,55, Credit for North Carclina Research & Davelopment

G.B. 108-128.71, Credit for Income Producing Rehabilitated Mill Property
G.8. 106-129.72, Credit for Nan-income Producing Rehabilltated Mill Praperty
G.3, 106-129,86, Credit for Constructing a Railroad Intermedal Facility

5.5. 105-163.011, Tax Credits for Qualifying Business Investments

Tax Credit Carryover from previous years

Total Tax Cradits and Carryovars, Enter on Page 2, Part Il, Line 11

Fane
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Methods of Computing North Carolina Income Tax Withholding

Percentage Method - Formula Tables for Percentage Method Withhelding Computations
(Round off the final result of calculations to the nearast whole dollar.)

Weekly Payroll Period ]

Single Person, Married Person, or Qualifying Widow(er) |

Entar weekly wages

Weekly portion of standard deduction $144.23
Multiply the number of allowances by $48.08
Add lines 2 and 3

Net weekly wages. Subtract line 4 from line 1
Tax to be withheld. Multiply fine & by .068

N s

Weekly Payroll Period

Head of Household

Enter weekly wages

Weekly portion of standard daduction $230.77
Multlply the number of allowances by $48.08
Add lines 2 and 3

Net weekly wages. Subtract line 4 from line 1
Tax to be withheld. Multiply line & by .058

e T o

Biweekly Payroll Period

Single Person, Married Parson, or Qualifying Widow(er)

Enter biwaekly wages

Biweekly portion of standard deduction 288,48
Multiply the number of allowances by $96.15
Add lines 2and 3

Net biweekly wages. Subtract ling 4 from line 1
Tax to be withheld. Multiply line & by .088

S e

Biweekly Payroll Period

Head of Household

Enter biweekly wages

Biwaekly portion of standard deduction $461.54
Multiply the number of allowances by $96.15
Add lines 2 and 3

Net biweekly wages., Subtract line 4 from line 1
Tax to be withheld. Multiply line 5 by .C58

2 T




Methods of Computing North Carolina Income Tax Withholding (cont'd)

Percentage Method - Formula Tables for Percentage Method Withholding Computations
(Round off the final result of calculations to the nearest whole dollar.)

[ Semimonthly Payroll Period ]

| Singla Parson, Marrlad Person, or Qualifying Widow{er) |

Enter semimonthly wages

Semimonthly partion of standard deduction $312.50

Multiply the number of allowances by $104.17

Acd tines 2 and 3 |

Net semimanthly wages. Subtract line 4 from fine 1
Tax to be withhald, Multiply ling & by Q58

O T

[ Semimonthly Payroll Period ]

| Head of Household ]

Enter semirnonthly wages

Semimonthly portion of standard deduction $500.00

Multiply the number of allowances by $104.17
Add lines 2 and 3

Net semimonthly wages. Subtract line 4 from line 1
Tax o be withheld. Multiply line & by .058

m ;R W M-

( Monthly Payroll Period )

} Single Person, Married Person, or Qualifying Widow(er) l

Enter monthly wages

Monthly portion of standard deduction $625.00
Mukiply the number of allowances by $208.23
Add lines 2 and 3

Nat monthly wages. Subtract line 4 from line 1
Tax to be withheld. Multiply line 5 by .058

S e

[ Monthly Payroll Period

\ Head of Household

Enter monthly wages

Manthly portion of standard deduction $1,000.00
Multiply the number of allowances by $208.23
Add lines 2 and 3

Net monthly wages, Subtragt line 4 from line 1
Tax to ba withheld. Multiply line 5 by .058

S




Methods of Computing North Carelina Income Tax Withholding (contd)

Example;

An unmarried employee is paid $450.00 weekly. This employee has in effect a Farm NC-4 claiming gingle with two withholding
allowances. Using the percentage method, figure the income tax to withhold as follows:

1. Enter weekly wages $450.00
2. Weekly portion of standard deduction $144.23
3. Multipty the number of allowances by $48.08 $06.16
4. Addlines 2 and 3 $240.38
5, Netweekly wages. Subtract line 4 from line 1 $209.61
6. Tax o be withheld each payroll pericd. Multiply line & by .058 $12.00

Annualized Method - Formula Tables for Annualized Method Withholding Computations
(Round off the final result of calculations to the nearest whole dollar.)

Payroll Period ]

Single Person, Married Person, or Qualifying Widow(er)

. Enter wages for currant payroll period

. Enter number of payroll periods

- Annualized wagas, Multiply line 1 by line 2

. Standard deduction $7,500.00
. Multiply the number of allowances by $2,500.00
. Add linezs 4 and 5

. Net annualized wages, Subtract ling & from line 3

. Annualized tax. Multiply line 5 by .058

b o0 ~ O e W M

. Enter the number of payroll pardods from lineg 2

-
L=

. Tax to be withheld each payroll period. Divide line 8 by line @

Payroll Period ]

Head of Household

—

. Enter wages for current payroll period

. Enter number of payrol! periods

. Annualized wages. Multiply lina 1 by line 2

. Standard deduction $12.000.00
. Multiply the number of allowances by $2,500.00

. Add lines 4 and &

. Net annualized wages, Subtract line 8 from line 3
. Annualized tax. Multiply line 5 by .058

G o~ O s W M

. Enter the number of payroll pericds from line 2
. Tax to be withheld each payroll period. Divide ling 8 by line &

—
o
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Methods of Computing North Carolina Income Tax Withholding (cont'd)

Exampla:
An unmarried employse Is paid $450.00 weekly. This employee has in effect & Form NC-4 claiming single with two
withholding allowances. Using the annualized wages method, figure the income tax to withhold as follows:

1. Enter wages for current payroll pariod £450.00
2. Enter number of payroll parieds 52
3. Annualized wages. Multiply line 1 by ling 2 $23.400.00
4. Btandard deduction $7,500.00
5. Multiply the number of allowances by $2 500.00 $5,G00.00
6. Add lines 4 and 5 $12500.00
7. Net annualized wages. Subtract line & from line 3 $10,200.00
8. Annualized tax. Multiply ling 5 by .058 $632.20
8. Enter the number of payroll perieds from fine 2 52

10. Tax to be withheld each payroll peried. Divide line 8 by line 9 512,16

Wage Bracket Tables

The wage bracket tables are included in the 2014 NC-30. The 2014 NGC-30 is available on the Department’s website at
http:/Aww.dor. state.nc.us/downloadsiwh_forms. html

Withholdi All ot
Payroll Period Amount for one Allowance

Weekly $48.08

Biweekly $96.15

Semimonthly ‘ $104.17

B Monthly $208.33




